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JANATHA SEVA CO OPERATIVE BANK LTﬁ.,
Financial Year 2022-2023

SIGNIFICANT ACCOUNTING POLICIES :

01.
1.1

1.2

02.
2.1
2.2
23

03.
3.1

3.2

33

04.
4.1

4.2

BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The financial statements have been prepared and presented under the historical cost
convention and is in accordance with the generally accepted accounting principles,
statutory requirements prescribed under the Banking Regulation Act, 1949, circulars
and guidelines issued by the Reserve Bank of India (RBI) from time to time, the
provisions of Karnataka Co-operative Societies Act, 1959 and Rules framed
there under and Accounting Standards (AS) issued by the Institute of Chartered
Accountants of India (ICAI) to the extent applicable and current practices prevailing
within the Banking Industry in India.

USE OF ESTIMATES: The preparation of the financial statements, in conformity
with generally accepted accounting principles, requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities,
revenues and expenses and disclosure of contingent liabilities at the date of the
financial statements. Actual results could differ from those estimates. Management
believes that the estimates used in the preparation of the financial statements are
prudent and reasonable. Any revisions to the accounting estimates are recognized
prospectively.

REVENUE RECOGNITION :
Interest Income on Government Securities is accounted on accrual basis.
Interest Income on Fixed deposits is accounted on accrual basis.
Interest on loans and advances are accounted on accrual basis except in case of NPA
accounts which are accounted on cash basis.

ADVANCES:
Advances are categorized under performing and Non-Performing Advances (NPAs)
as per RBI guidelines. Further, NPAs are classified into Sub-Standard, Doubtful and
Loss Assets based on the criteria stipulated by RBI.
Provisioning norms for performing and non performing advances are adopted as per
RBI guidelines.
Advances are reflected at gross amount without netting off provisions. Provisions
for non performing and standard advances are shown under “Provisions”.

INVESTMENTS:
Investments have been presently classified under the heads
a) Held to Maturity
b) Available for Sale
Investments in “Available for sale” are marked to market, on the basis of guidelines
issued by the RBI. Net depreciation, if any, under each classification has been
provided for, net appreciation, if any, has been ignored.




06.

07.

FIXED ASSETS AND DEPRECIATION:

Fixed Assets are carried at cost of acquisition including directly attributable cost for
bringing the asset into use, less accumulated depreciation.
Depreciation on Fixed Assets is provided for as per the provisions of Income Tax
Rules, 1962, as mentioned below:
However, on Computer Hardware and Software, Depreciation is provided as per
RBI Guidelines under SLM.
Nature of Asset Method Rate (%)
Site NA NIl
Building WDV 10
Furniture’s & Fixtures WDV 10
Computer Hardware SLM 33.33
Computer Software SLM 33.33
Vehicle WDV 15
STOCK OF STATIONERY:
Closing Stock of Stationery as at the end of the year is valued at cost.
EMPLOYEE BENEFITS :

7.1  Bank’s contribution to the provident fund is recognized in the profit and loss account
as per relevant rules.

7.2 Gratuity is being handled by creating trust fund with LIC. The premium demanded
by LIC annually is paid and expensed off since 01/06/2007. However, Bank is paying
Rs.10.00 lakhs every year against the past Liability and the balance Outstanding as
on 31.03.2023 is Rs. 78.60 Lakhs.

7.3 Leave encasement is being accounted on cash basis. However, during the year the
bank has taken a policy from LIC Group Leave Encashment Policy and Paid Rs.
75.00 Lakhs as a contribution. And bank has expended Rs. 26.63 lakhs during the
year and provision exists of Rs.48.37 lakhs as on 31.03.2022. The remaining balance
of Rs. 48.13 lakhs contribution payable up to 31.03.2023 will be charged off over a
period of 2 years.

M/s Babu & Badat

Chartered Accountant ( thg/ya S) (Go Sd:'H c

FR.No. 321009E : 2 pal.-H.C)
Chief Executive Officer President
CA Chandra Babu K
Partner Sd/- Sd/-

Membrship No. 029130 (Rajgopal Hegde) (Dr.Uma.R)

Director Vice-President

Date: 17.06.2023
Place: Bengaluru
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JANATHA SEVA CO OPERATIVE BANK LTD.,

Financial Year 2022-2023

SIGNIFICANT ACCOUNTING POLICIES :

Disclosure in financial statements- ‘Notes to Accounts’
Regulatory Capital - a) Composition of Regulatory Capital

(Amount in Crores)

SI. No. Particulars 31.03.2023 | 31.03.2022
i) zs;()i—up share capital and reserves (net of deductions, if 31.43 28.07
ii) OtherTier1capital 72.86 67.35
iii) | Tierl capital(i +ii) 104.29 95.42
iv) | Tier 2 capital 23.13 17.27
V) Total capital (Tier-1+Tier-2) 127.42 112.69
vi) | Total Risk Weighted Assets (RWAs) 535.75 467.49

vii) Ei)l\i::p share capital and reserves as percentage of 5.87% 6.00%
viii) | Tierl Ratio (Tier-1capital as a percentage of RWAs) 19.47% 20.41%
ix) | Tier2 Ratio (Tier-2 capital as a percentage of RWAs) 3.96% 3.69%
Capital to Risk Weighted Assets Ratio (CRAR)(Total
x) Cagital asa percentagge of RWAS) ( ! 23.78% 2411%
xi) | Amount of Paid-up capital raised during the year 3.36 0.07
xii) | Amount of Non equity Tier-1 capital during the year 5.51 4.99
xii1) | Amount of Tier-2 capital raised during the year 5.86 0.00
2. Asset liability management
Maturity pattern of certain items of assets and liabilities
Dayl %1 to7 R tol4d 15t030 |31ldaysto2 | Over 2months
ays days Days months and to 3 months

Deposits 1.6 11.78 42.58 43.55 52.33 64.30

Advances 0.0 1.7 0.15 1.03 1.12 2.6

Investments 0 0 0 29.94 0 76.75

Borrowings

Over Over Over Over
3 months and | 6 months | 1 yearand | 3 years Over
upto 6 and up to up to and upto 5 years o
Months 1 year 3 years 5 years

Deposits 15153 268.12 461.85 22 24.52 1144.2

Advances 9.87 29.58 L0773 80.89 360.75 595.42

Investments 5003 94.75 64.94 86.16 17137 583.84

Borrowings

Note: The Investment are matched with the deficit in Advances over deposits




S A Compo&ition of Investment Portfolio

=

(Amount in 3 crore)

Investments in India as on 31/03/2023 | Investments in India as on 31/03/2022

G : Total G - Total

OVCI‘I].II.IGII Shares Investment ovemrpen Shares Investment
Securities : : Securities : :
in India in India

Held to Maturity 286.27 5.52 291.79 284.25 S5, 289.77
Available for Sale 297.58 0.00 297.58 419.58 0.00 419.58
Total Investments 583.85| 5.52 589.37 703.83 5.52 709.35

b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve
(Amount in < crore)

. Current | Previous
Particulars
year year

1) Movement of provisions held towards depreciation on

investments
a) Opening balance 13.44 5.22
b) Add: Provisions made during the year 3.03 8.22
c) Less: Write off / write back of excess provisions during 0 0

the year
d) Closing balance 16.47 13.44
i1)) Movement of Investment Fluctuation Reserve
a) Opening balance 11.42 10.95
b) Add: Amount transferred during the year 5.02 0.47
c¢) Less: Drawdown 0 0
d) Closing balance 16.44 11.42
ii1) Closing balance in IFR as a percentage of closing 5.52% 2.72%

balance of investments13 in AFS and HFT/Current

category

(c)Sale and transfers to/from HTM category
Where the value of sales and transfers of securities to/from HTM category exceeds
5 per cent of the book value of investments held in HTM category at the beginning
of the year, banks shall disclose the market value of the investments held in the
HTM category. The excess of book value over market value for which provision is
not made shall also be disclosed -NIL-

(d)

Non-SLR investment portfolio
1) Non-performing non-SLR Investments - NIL




ii)  Issuer composition of non-SLR investments (Amount 1n Crores} i

S1 Issuer Amount Extent of Private Extent of ‘Below Extent of Extent of
N 5 Placement Investment Grade’ “Unrated’ “Unlisted’
0. Securities Securities Securities
(1) ©) (3) @) ) ©) 7
Current | Previous | Current | Previous | Current | Previous | Current | Previous | Current | Previous
year Year year Year year Year year Year year Year
a) |PSUs
b) |FIs
c) |Banks 5.52 |5.52
d) |Private
Corporates
e) | Subsidiaries/
Joint
Ventures
f) | Others
g) |Provision
held towards
depreciation
Total * 5.52 5.52

3. Asset quality

a) Classification of advances and provisions held
(Amount in 3 crore)

Standard Non-Performing Total
Particulars Total Sub - Total Non-
Standard standard Doubt L Performing
Asset ful 0s$ Asset
Gross Standard
Advances and NPAs
Opening Balance 440.92 34.86 36.96 0.14 71.96 512.88
Add: Additions during 381.12 341 384.53
the year ) ) :
{Bess: Re*ductions during 268.46 33.53 301.99
e year

Closing balance 553.58 3.41 37.60 0.84 41.84 595.42
*Reductions in Gross
NPAs due to:
Upgradation 22.34 4.86 0.00 27.20 27.20
Recoveries (excluding
recoveries from 3.21 0.29 0.00 350 3.50
upgraded accounts)
Write-offs




- [ Provisions (excluding
Floating Provisions)
Opening balance of
provisions held 4.90 LSS 80.07
Add:Fresh provisions
made during the year L 2
0 Less: Excess provision
reversed / Write-off 0.00 0.00
loans
Closing balance of
provisions held 4.90 76.70 81.60
Net NPAs
Opening Balance 0.00
Add: Fresh additions
duri 0.00
uring the year
&less:Reductlons during 0.00
e year
Closing Balance 0.00 0.00
I Current Previous
Ratios (in percent) Year Year
Gross NPA to Gross Advances 7.03% 14.03%
Net NPA to Net Advances 0.00% 0.00%
Provision coverage ratio 183.31% 104.00%
b) Sector-wiseAdvances and Gross NPAs (Amount in % crore)
Current Year PreviousYear
P(e);c((;l;(t:;sge Percentage of
Out NPAs Out Gross NPAs
SI. No. Sector™ standing G to Total standing G to Total
Total ross Advances in Total ross Advances in
Advances | NPAs Advances | NPAs that sector
that sector
1) Priority Sector
AR s mabs and 0.53 0 0.00% 1.47 0.07 4.76%
allied activities
Advances to
e aaausitics.sector 191.06 17.38 9.10% 179.59 | 34.09 | 18.98%
eligible as priority
sector lending
¢) | Services 23.66 0.12 0.51% 12.3 0.00 0.00%




- Other Loans _ g ]
d) | including Personal 74.56 11.54 15.48% 123.42
loans
Sub total (i) 289.81 29.04 10.02% 316.78 46.51 14.68%
i) Non-priority
Sector
e e e 0.00 0.00 0.00% 0.13 0.00 0.00%
allied activities
b) Industry 72.57 4.82 6.64% 0 0.00 0.00%
c) Services 0.00 0.00 0.00% 0 0.00 0.00%
Other Loans
d) including 233.04 7.98 3.42% 195.96 25.45 12.99%
Personal loans
Sub total (ii) 305.61 12.8 4.19% 196.09 25.45 12.98%
Total (I+ii) 595.42 41.84 7.03% 512.87 71.96 14.03%
c)  Details of accounts subjected to restructuring - NIL
d)  Divergence in asset classification and provisioning - Nil
e)  Disclosure of transfer of loan exposures - Nil
f)  Fraud accounts

Banks shall make disclose details on the number and amount of frauds as well as the

provisioning thereon as per template given below.

(Amount in % crore)

reserves’ as at the end of the year. (X crore)

Current Previous
year year
Number of frauds reported - 1.00
Amount involved in fraud (X crore) - 0.70
Amount of provision made for such frauds (X crore) - 0.70
Amount of Unamortised provision debited from ‘other .




] Dlsclosure under Resolution Framework for COVID-19-related Stress. Format
~ for disclosures to be made starting March 31,2023 (Amount in Crores)

(Amount in % crore)

Exposure to accounts Of (A), Of (A) Exposure to
Type classified as Standard aggregate amount accounts classified
cnsequent to debt that paid by the as standard
implementation of slipped into | borrower s consequent to
resoluton plan-Position | NPA during | during the | implementation of
as at the end of the the year year resolution plan-
previous year (A) Position as at the
end of this year
Personal Loans 0.00 0.00 0.00 0.00
Corporate persons* 0.00
Of which MSMEs 28.97 0 9.81 19.16
Others 240.89 0 132.48 108.41
Total 269.86 0 142.29 127.57

4. Exposures
a) Exposure to real estate sector

Category

Current year

Previous Year

a) Residential Mortgages—

Lending fully secured by mortgages on residential property that
is or will be occupied by the borrower or that is rented. Individual
housing loans eligible for inclusion in priority sector advances shall
be shown separately. Exposure would also include non- fund based
(NFB) limits.

b) Commercial Real Estate—
Lending secured by mortgages on commercial real estate
(office buildings, retail space, multipurpose commercial

premises, multifamily residential buildings multi tenanted 56.8 26.69
commercial premises industrial or warehouse space, hotels,

land acquisition, development and construc- tion, etc.).

Exposure would also include non-fund based

Total Exposure to Real Estate Sector 56.8 26.69

b) Unsecured advances

(Amounts in 3 crore)

Particulars

Current year

Previous Year

Total unsecured advances of the bank

1.4

=3




6. Concentration of deposits, advances and NPAs
a) Concentration of deposits

(Amounts in ¥ crove)

Particulars Current Year | Previous Year
Total deposits of the twenty largest depositors 135.71 159.82
Percentage of deposits of twenty largest depositors to total deposits 11.86% 13.28%
of the bank

b) Concentration of advances*

(Amounts in < crore)

Particulars Current Year | Previous Year
Total advances to the twenty largest borrowers 142.03 125.94
Percentage of advances to twenty largest borrowers to total 23.85% 24,459
advances of the bank

¢) Concentration of NPAs

(Amounts in X crore)

Current Year

Previous Year

Total Exposure to the top twenty NPA accounts

41.84

68.45

Percentage of exposures to the twenty largest NPA exposure
to total Gross NPAs.

100.00%

95.12%

7. Transfers or Deposit as Education and Awareness Fund (DEAF)

(Amounts in X crore)

Sr. No Particulars Current year | Previous year
i) Opening balance of amounts transferred to DEA Fund 1.74 0.79
ii) Add: Amounts transferred to DEA Fund during the year 0.69 0.97
iii) Less: Amounts reimbursed by DEA Fund towards claims 0.03 0.02
iv) Closing balance of amounts transferred to DEA Fund 2.40 1.74

8. Disclosure of complaints

a) Summary information on complaints received by the bank from customers and from the Offices of

Banking Ombudsman (OBOs)

SL.No Particulars Current year | Previous year
Complaints received by the bank from its customers
1 Number of complaints pending at beginning of the - =
¥ year




o 'Number of complaints received during the year

Number of complaints disposed during the year

3.1

Of which, number of complaints rejected by the bank

Number of complaints pending at the end of the year

Maintainable complaints received by the bank from OBOs

Number of maintainable complaints received by the
bank from OBOs

5.1

Of 5, number of complaints resolved in favour of the
bank by BOs

52

Of 5, number of complaints resolved through
conciliation / mediation/ advisories issued by BOs

53

Of 5, number of complaints resolved after passing of
Awards by BOs against the bank

6 Number of Awards unimplemented within the

stipulated time (other than those appealed)

Scheme 2006

and covered within the ambit of the Scheme.

Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in BO

b) Top five grounds of complaints received by the bank from customers

% increase/ Of 5,
Grounds of Number of Number of decrease in Number of number of
complaints, complaints complaints the number complaints complaints
(i.e. pending at the received of complaints | pending at the pending
complaints beginning of during the received over | end of the year | beyond 30days
relating to) the year year the previous
year
CurrentYear
Ground-1 0 63 16.67% 0 0
Ground-2
Ground-3
Ground-4
Ground-5
Others 0 4 30% 0 0
Total




Ground-1 0

Ground-2 g R e

Ground-3

Ground-4

Ground-5

Others 0 1 0 0 0

Total

9. Disclosure of penalties imposed by the Reserve Bank of India

Penalties imposed by the Reserve Bank of India under the provisions of the (i) Banking
Regulation Act, 1949 and (ii) Payment and Settlement Systems Act, 2007 shall be disclosed in the
‘Notes to Accounts’ to the balance sheet in the concerned bank’s next Annual Report. Banks shall
make appropriate disclosures on the nature of the breach, number of instances of default and the
quantum of penalty imposed. - NIL

10. Other Disclosures

a) Business ratios
Particular Current Year PreviousYear
Interest Income as a percentage to Working Funds 7.79% 8.39%
i) Non-interest income as a percentage to Working Funds 28 0.54% 0.51%
iii) Cost of Deposits 6.93% 7.08%
iv) Net Interest Margin 29 2.13% 2.47%
V) Operating Profit as a percentage to Working Funds 28 1.51% 2.10%
vi) Return on Assets 1.02% 1.05%

Particular Current Year Previous Year

vii) Business (deposits plus advances) per employee (in % 31.63 30.11

crore)

viii)  Profit per employee (in X crore) 0.2 0.35




b) B’_c.z_nlg,lknsumncé'Bu&ine;vs

: Particular 2022-2023 2021-2022

Insurance Commission 0.02 0.01

¢) Disclosure regarding priority sector lending certificate (PSLCs)
During the year, Bank has purchased PSLC through HDFC Bank Ltd., with Deal Reference
PSLCP/2022/2285 dated 14.03.2023 in PSLC-SMALL AND MARGINAL FARMERS (PSLCSM)
Scheme for Weaker Section Sub Target for of Rs. 35.00 Crores (Rupees Thirty Five Crores Only)

d) Provisions and contingencies (Amount in < crore)
Provision debited to Profit and Loss Account Current Year Previous Year
Provisions for NPI 2.21 0.00
Provision towards NPA 1.00 0.00
Provision made towards Income tax 3.82 5.3
Provision for Stand Still Accounts 0.00 0.00
Provision for Investment Depreciation Reserve 3.03 8.22
Provision for IT Asset 0.20 0.30
Total 10.26 13.82

e) Payment of DICGC Insurance Premium (Amount in % crore)

Sl. No. Particulars Current Year Previous Year
i) Payment of DICGC Insurance Premium 1.44 1.39
i) Arrears in payment of DICGC premium 0.00 0.00

f) Disclosure of facilities granted to directors and their relatives
Bank has not provided any fund or non-fund (guarantees, letters of credit, etc.) facilities to
the Bank directors, their relatives, companies or firms in which they are interested except
Loan against FD’s

/ & Sd/ Sd/-
M/s Babu & Badat ( Bhagya.s) ( GopalH.C)
ghatered s coountant Chief Executive Officer -
FR.No. 321009E President
CA Chandra Babu K = Sd/l'H - Sd/-
Partner ( 2IE0DAL 2 ACE e) (Dr.Uma.R)
Membrship No. 029130 Director Vice-President

Date : 17-06-2023




JANATHA SEVA CO- OPERATIVE BANK LTD

ABRIDGED PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31- 03-2023

Amount as on

SL

Amount as on

31/03/2022 No. Expenditure 31/03/2023
Rs. Ps. Rs. Ps.
85,23,10,807.50 | 1 | Interest Paid on Deposits 77,89,16,072.50
5,46,64,846.86 | 2 | Staff Salary and others 6,43,05,629.00
13,72,000.00 3 Directors Charges 15,69,901.00
1,73,72,437.06 | 4 | Rent & Others 1,76,17,228.67
8,65,000.00 5 Legal Charges 4,67,000.00
48,47,833.14 6 Postage & Telegraph 48.,62,075.67
11,22,088.00 | 7 | Audit Fees 9,37,000.00
9,44,65,297.65 8 Depreciation & Other Provisions 7,30,64,941.50
18,94,233.54 9 Other Maintainance 17,76,999.97
37,35,745.62 | 10 | GST Expenses 45,34,369.66
14,00,123.17 | 11 | Printing & Stationery, Advertisements 18,10,912.63
94,51,198.66 | 12 | Other Expenditure 4,94,11,453.70
104,35,01,611.20 SUB TOTAL 99,92,73,584.30
20,05,86,093.45 | 13 | Profit before Tax 14,41,61,054.51

5,38,87,400.00

Less: Income Tax

3,82,44,709.00

Details of profit and loss are available in page no 42 to 47

0.00 Add: Deferred Tax (Asset) 65,28,580.00
14,66,98,693.45 Net Profit for the Year 11,24,44,925.51
124,40,87,704.65 GRAND TOTAL 114,34,34,638.81
Place : Bangalore Sd/-
Date : Date: 17-06-2023 ( Bhagya.S)
Chief Executive Officer




Amount as on

Amount as on

31/03/2022 13:) Income 31/03/2023
Rs. Ps. - Rs. Ps.
69,08,40,396.23 | 14 | Interest Received on Loans 55,69,16,236.49
50,28,25,813.92 | 15 | Interest and Income on Investments 52,20,04,751.17
3,64,21,494.50 | 16 | Other Income 2,63,95,138.15
1,40,00,000.00 | 17 Excess provision made earlier years 3.81,18.513.00

reveresed

1,24,40,87,704.65 TOTAL 1,14,34,34,638.81
Place : Bangalore
Date: 17-06-2023 Sd/-
( Bhagya.S)

Chief Executive Officer




ABRIDGED BALANCE SHEET AS ON 31-03-2023

Amount as on SI. Amount as on
31/03/2022 No. Liability 31/03/2023
Rs. Ps. Rs. Ps.
28,07,25,800.00 | 1. | Share Capital 31,43,14,100.00
1,07,01,92,950.03 | II | Statutory Reserves & Other Funds 1,16,49,29,548.51
12,03,53,96,237.54 | 1III. | Deposits 11,44,15,90,276.41
48,18,709.06 Cheques for collection (Contra) 1,26,00,025.70
11,62,57,620.68 Overdue Int.Res.(ODIR) 12,29,60,440.19
60,41,517.00 | IV | Interest Payable on Deposits 46,77,178.00
3,54,035.83 Branch adjustments -
8,52,97,450.93 | V | Other Liabilites 7,08,38,520.91
72,79,92,948.00 Provisions & Others 74,37,92,948.00
14,66,98,693.45 Net Profit for the Year 11,24,44,925.51
14,47,37,75,962.52 TOTAL 13,98,81,47,963.23
1,73,53,162.19 DEAF A/c. (Contra) 2,40,11,525.37
1,29,06,992.00 Bank Guarantee (contra) 1,68,71,027.00
3,02,60,154.19 Sub Total 4,08,82,552.37
Place : Bangalore Sd/-
Date: 17-06-2023 Chief Executive Officer

Details of assets and liabilites are available in page no 48 to 55




- Amount as on

Amount as on

31/03/2022 Assets 31/03/2023
Rs. Ps. Rs. Ps.

1,85,72,625.00 | VI | Cash On Hand 1,71,63,266.00
60,41,55,120.16 | VII | Balances with Bank 59,55,63,305.30
1,10,26,81,763.00 | VIII | Fixed & Other Deposits 1,01,84,14,763.00
7,09,36,77,810.00 | IX | Investments 5,89,37,24,476.00
5,12,87,81,209.50 X Loans & Advances 5,95,41,84,676.92
2,96,70,935.00 | XI | Non Banking Assets 4,23,66,586.00
11,62,57,620.68 Overdue Int.Res.(ODIR) 12,29,60,440.19
48,18,709.06 Cheques for collection contra 1,26,00,025.70
13,13,10,463.50 | XII | Land & Building A/c 12,94,78,700.45
1,41,73,615.84 Furniture & Fixtures 1,28,27,448.84
24,25,582.33 Computer Hardware 36,46,273.66
23,36,086.33 Computer Software 10,02,902.67
11,61,303.00 Bank Vehicles 9,87,108.00
22,37,53,119.12 | XIII | Other Assets 18,32,00,777.12
14,47,37,75,962.52 TOTAL 13,98,81,47,963.23
1,73,53,162.19 | XIV | DEAF A/c. (Contra) 2,40,11,525.37

1,29,06,992.00

Bank Guarantee (contra)

1,68,71,027.00

3,02,60,154.19

Sub Total

4,08,82,552.37

Place : Bangalore
Date: 17-06-2023

Sd/-
Chief Executive Officer
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